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1 INTRODUCTION 

Financial analysis is a rigorous approach to the issues facing a business that 

helps rationalize the study of economic and accounting data.
1
 In this thesis, we will 

focus on company’s financial analysis.  

To different people, analyzing company’s financial statement has different 

purposes. That is because Financial analysis can present company’s financial health 

statement through the company´s present and future financial position. No matter on 

which purpose, financial analysis can show a  objective result and then helps people to 

make financial decisions. 

The aim of this thesis is analyzing financial health of the selected company, 

Hutchison Whampoa limited. We will through the finance data and two main financial 

analysis methods which are common-size analysis and financial ratio analysis which 

are based on the data from balance sheet, income statement and cash flow statement, 

perform the analysis and accomplish the aim. 

This thesis is divided into 5 chapters. The first and last chapter are introduction 

and inclusion. Introduction is a short outline of the thesis and conclusion is the 

summary of the whole thesis. Data and references in the appendix is the base of the 

whole thesis. 

In Chapter 2, we will introduce the three main statement which are balance 

sheet, income statement and Cash flow statement, and the financial analysis 

methodologies will be used in the thesis including common-size analysis and financial 

ratio analysis. Common-size analysis methodology contains horizontal common-size 

analysis and vertical common-size analysis. Financial ratios main refer to profitability 

ratios, liquidity ratios, solvency ratios and activity ratios. 

                                                 
1
 Arthur Pierre Vernimmen, Pascal Quiry, Maurizio Dallocchio, Yann Le Fur, Antonio Salvi; Corporate Finance: Theory and Practice; 

Page 124. 
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 In chapter 3, we will introduce the status of Hutchison Whampoa, which 

includes its history, main business and its financial status in markets. Moreover, we 

will analyze its financial statement basally by common-size analysis methodology. 

Chapter 4 is important to the thesis. It is the direct and deep analysis of the 

selected company by financial ratio analysis. Profitability ratios, liquidity ratios, 

solvency ratios and activity ratios will analyze the company’s abilities to generating 

profit, meeting short-term obligations, meeting its long-term debts and the efficiency 

of its assets’ utilization. 
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2 DESCRIPTION OF THE FINANCIAL ANALYSIS 

METHODOLOGY 

In this chapter, we will introduce two methods of financial analysis, Common-

size analysis and Financial ratio analysis. Meanwhile, we will explain three main 

statement, balance sheet, cash flow statement, and income statement. 

Financial analysis is a tool which in order to make financial decision, people 

select, evaluate, and interpret financial data, along with other pertinent information. 

And the financial analysis of a company is a process which through financial analysis, 

to formulate an assessment of the company’s present and future financial condition 

and performance. 

Financial analysis can be used to evaluate the efficiency of a company’s 

operation, its ability to manage expenses the effectiveness of its credit policies, and its 

creditworthiness. We usually analyze the financial conditions of a company through 

some specific analysis tool, just like Common-size analysis and Financial ratio 

analysis which based on several main statements of the company. 

2.1 Financial  statements 

There are many sources of the financial analysis data. Financial statements of a 

company are the primary sources. Those data can be usually get through the 

company’s annual report and other information. The annual report will consist of the 

balance sheet, the income statement, the cash flow statement, and the share 

shareholders’ equity statement.  

In this part, we will introduce the balance sheet, the cash flow statement, and 

the income statement. 
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2.1.1  Balance sheet 

Balance sheet, also called the statement of financial position, presents a 

snapshot view of the company’s financial position at a special point in time. 

A standard company balance sheet has three parts: assets, liabilities and 

ownership equity. The main categories of assets are usually listed first, and typically in 

order of liquidity. Assets are followed by the liabilities. The difference between the 

assets and the liabilities is known as equity or the net assets or the net worth or capital 

of the company and according to the accounting equation, net worth must equal assets 

minus liabilities. That is, the total amount for assets must equal to the combined total 

amounts for liabilities and owners' equity. We usually use the double-entry 

bookkeeping, that is Debit-credit bookkeeping, to keep accounts.The balance sheet is 

shown in Tab.2.1. 

Tab 2.1. A example of the balance sheet. 

BALANCE SHEET 

ASSETS EQUITY/LIABILITY 

  

Long-term assets Equity             

property plant and equipment shared capital 

good-will preference shares 

other intangible assets retained earnings 

long-term financial securities  

Current assets Liability 

cash and cash equipment trade payables 

other current asset short-term borrowing 

trade receivables other current liability 

inventories staff liability 

short-term marketable securities long-term bank loans 
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The balance sheet shows assets on the left-hand side, and the claims of 

creditors and shareholders on the right-hand side. Both assets and liabilities by 

convention appear in descending order of liquidity, or the length of time it takes for 

accounts to be converted into cash in the normal course of business. The most liquid 

assets, cash, appears first, and the least liquid, fixed assets, comes last. Similarly, 

accounts payable represents the obligation the firm must pay with cash within the next 

year. 

The double-entry bookkeeping system is a set of rules for recording financial 

information in a financial accounting system in which every transaction or event 

changes at least two different nominal ledger accounts. And that each transaction was 

entered twice (double-entry), with one side of the transaction being called a debit and 

the other a credit. The recording follows rules as:  

equitysOwnersLiabilitieAssets '+=  ,                             (2.1) 

where Assets is used to record the changes of assets, claims and other rights. Given the 

liquidity, it can be divided into current assets, long-term assets, intangible assets and 

others. 

Fixed assets is Assets that have relatively long life while relatively low 

liquidity. Include long-term assets. Fixed assets can be divided into tangible assets 

(machinery, equipment, land, buildings, etc.), intangible assets (trademark, patents, 

goodwill, etc.) and financial investments (investments in securities and assets of other 

firms-share,bonds, etc.). 

Current assets (short-term assets) is Assets that have relatively short life and 

they are always in the form of cash or can be relatively converted into cash. 

Categorized by liquidity from high to low, we can divided current assets into cash and 

cash equivalents (short-term tradable securities), inventories (raw material, goods for 

sale held by a firm for eventual sale, etc. ) and receivables. Receivables represent 

money owed the firm by individuals or by other firms on the sale of products on 

credit. 
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Liabilities is used to record the debt and responsibility. Given the maturity, It 

can be divided into current liabilities, long-term liabilities and other liabilities. Equity 

and liabilities of a company are mix of capital for financing of company’s assets. 

Current (short-term) liabilities are which firms borrowed money that must be 

paid back within 12 months. Current liabilities include accounts payable which means 

credit extended by supplier to a company when it purchases inventories, accrued 

expenses which is short-term liabilities but not yet paid, short-term notes where the 

money borrowed from a bank payable within 12 months. 

Long-term liabilities are which money that has been borrowed for longer than 

12 months. Long-term liabilities include loans from banks, issued bonds, etc. 

Owners‘ equity is used to represent the the ownership of the net assets to 

investors. It includes the assets which the enterprise owner invested, the paid-up 

capital formed by retained earning, capital reserve, surplus reserves, undistributed 

profit, etc. 

2.1.2 Income Statement 

The income statement presents information on the financial results of a 

company’s business activities over a period of time. We can find it in the Tab 2.2. It 

communicates how much revenue the company generated during a period and what 

costs it incurred in connection with generating that revenue. Net income (revenue 

minus all costs) on the income statement is often referred to as the “bottom line” 

because of its proximity to the bottom of the income statement. Income statements are 

reported on a consolidated basis, meaning that they include the revenues and expenses 

of affiliated companies under the control of the parent (reporting) company. The 

income statement is sometimes referred to as a statement of operations or profit and 

loss (P&L)statement. The basic equation underlying the income statement is: 

          IncomeNetCostvenue =−Re  ,                                  (2.2) 
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where Revenues is amounts changed for the delivery of goods or services in the 

ordinary activities of the company.And Cost is amounts that must be spent in the 

ordinary activities of the company. 

In income statement, two main subtotals are calculated. They are operating 

activity and financing activity. It is shown as Tab 2.2. 

Tab 2.2. A example of the income statement. 

REVENUES  

COSTS Contains Operating costs and financial costs 

Operating Costs  

Cost of goods sold Basic costs 

Selling expenses Usually shows as salaries etc. 

Depreciation and amortization  

Other expenses  

EBIT Operation profit 

Financial Costs Usually shows as interests and taxes 

Interests Interest expenses and other financial costs 

EBT Net profit before taxes 

Taxes  

EAT Net Income 

Operating activity is calculated as a difference between sum of operating 

revenues and operating costs. 

Financing activity is calculated as a difference between the sum of financing 

revenues and financing costs. Financial revenues include interests received, revenues 

from owned securities (dividends received, coupons received, etc.). Financial costs 

include interests paid, coupons paid, etc. 
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2.1.3 Cash Flow Statement 

Cash flow statement provides information about company’s cash inflows ( 

amounts of money received during a period. ) and cash outflows( amounts of money 

spent during a period. ) during a period. Inflows are usually represented by positive 

numbers while outflows are negative. Negative number are shown in parentheses. 

Naming an inflow describes where money comes from—selling something, for 

example. Naming an outflow describes how money is used— buying something, for 

example. 

In a company, income is represented by adjusting net income statement for 

noncash items like depreciation. Assets and liabilities are conveniently listed on 

balance sheets as of the beginning and end of the year, so changes in each account can 

be calculated easily. The cash flow statement classifies all company cash flows into 

operating, investing, and financing activity cash flows. A list of the Hutchison 

whampoa’s consolidated statement of cash flow is shown in Tab 2.3. 

Cash flow from operating activities. It has to do with running the business on 

a day-to-day basis. The cash inflows come from selling of goods, products or services 

and collection of receivables so on. The cash outflows come from payment for 

inventory, salary and wages payments, taxes, paying payables, etc. 

Cash flow from investing activities. It occurs when the company buys(invests 

in) or sells things such as fixed assets that enable it to do business. Investing activities 

also include long-term purchases and sales of financial assets. 

Cash flow from financial activities. It occurs when the company borrows 

money, pays off loans, sells stock, or pays dividends. They have to do with raising 

money and servicing the obligations that come along with it. The cash inflows are cash 

from issuing shares or bonds and cash from credits and borrowings. The cash outflows 

are always paying out dividends, repaying bonds, credits and borrowings. 

          Total cash flow = cash flow from operating activities + cash flow from investing 

activities + cash flow from financing.                                                                       (2.3) 
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Tab 2.3 A list of Hutchison whampoa’s consolidated statement of cash flow. 

Operating activities 

Net Cash Flow from Return on operating activities 

Interest and other finance costs paid 

Tax paid 

Changes in working capital 

Net cash from operating activities 

Investing activities 

Purchase of Fixed Assets 

Repayments 

Acquisition of business 

Other investing cash flow 

Cash flows from investing activities 

Financing activities 

New borrowings 

Repayment of borrowings 

Issue of shares  

Dividends payments 

Other payments 

Cash flow from financing activities 

Cash and cash equivalents at 1 January 

Net cash flow before financing activities 

Liquid funds and other listed investment 

Total principal amount of bank and other debts 

Net debt 

Interest bearing loans 

Net debt (excluding interest) 

Source: Data are from consolidated statement of cash flow, The annual reports 

of Hutchison Whampoa Limited, for the year ended 31 December 2010. 
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The statement of cash flows takes information from the income statement and 

balance sheet and displays it in a manner that highlights the movement of cash. No 

new information is created; what is already there is simply rearranged in a way that’s 

more usable in the day-to-day running of the business. 

2.2 Common-size analysis 

Common-size analysis is the restatement of financial statement items using a 

common denominator or reference item that allows us to identify trends and major 

differences. It includes vertical common-size analysis and horizontal common-size 

analysis. 

2.2.1 Vertical common-size 

Vertical common-size analysis is a analysis where we compare the accounts in 

a given period to a benchmark item in that same year .In a other word, it is a analysis 

of the changes in the proportions of selected benchmark. The benchmark is usually 

shown as total revenues, total assets or total abilities, etc. The working principle of 

vertical common-size analysis follows: 

100% ⋅=

∑
n

i

i

X

X
E  ,                                                     (2.4) 

where ∑
n

iX  is represent benchmark, total revenues, total assets or total abilities, for 

example. And iX  is the item which is compared with the benchmark, is usually a 

journalizing belonging to the benchmark. 

In the example of common-size analysis (Tab 2.4) as follow, we can examine 

changes in profitability by comparing various expenses and net income as percentage 

of revenue. The vertical common-size analysis can help us to knowing the change of 

the corporate structure. Given different benchmark, we can get different conclusion. 

The main advantage of vertical common-size analysis is that it can easily compare with all 
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balance sheets of management sizes. It also makes it easy to see the main changes within 

one financial operation. 

Tab 2.4. The example of vertical common-size analysis. 

Fiscal year ending June 

30 2003 2004 

 Absolute Relative(%) Absolute Relative(%) 

Revenues  43,377  100.0  51,407  100.0  

Cost of good sold  -22,141  -51.0   -25,076  -48.8  

Gross profit 21,236  49.0  26,331  51.2  

Selling, general,and 

administrative expenses -13,383  -30.9   -16,504  -32.1  

Operating income 7,853  18.1  9,827  19.1  

Interest expense  -561  -1.3   -629  -1.2  

Other nonoperating 

income, net 238  0.5  152  0.3  

Earnings before income 

taxes 7,530  17.4  

 

9,350  18.2  

Income tax -2,344  -5.4   -2,869  -5.6  

Net income 5,186  12.0  6,481  12.6  

Source:Arthur Pierre Vernimmen, Pascal Quiry, Maurizio Dallocchio, Yann Le 

Fur, Antonio Salvi; Corporate Finance: Theory and Practice; Page 314. 

2.2.2 Horizontal common-size analysis. 

Horizontal common-size analysis is a time-series analysis and is usful for 

identifying trends and growth in accounts over time. It is an analysis of the evolution 

of financial statements data over the time or their changes with respect to a given 

period as a benchmark. 

We usually use the account in a given period as the benchmark or base period 

and restate every account in subsequent period as a percentage of the base period’s 
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same account. In horizontal common-size analysis we should analyze two parts of 

problems, first is how many amounts of the financial statement data has changed over 

this period and the second is how many proportion of these data change with a given 

period of benchmark. The absolute change is: 

01 XXX −=∆  ,                                             (2.5) 

where 0X  represents the reference item in the benchmark or base period, and 1X  

represents the same item which is compared in the subsequent period. 

For the same example in the Tab 2.4, If we regard the 2003 as the benchmark, 

then we can get the horizontal common-size analysis from the same parameter as the 

Tab 2.5. 

Tab 2.5. The horizontal common-size analysis. 

Fiscal year ending June 30             2003-2004 

 Absolute Relative(%) 

Revenues 8,030  18.51 

Cost of good sold -2,935  13.26 

Gross profit 5,095  23.99 

Selling, general, and 

administrative expenses -3,121  23.32 

Operating income 1,974  25.14 

Interest expense -68  12.12 

Other nonoperating income, net -86  36.13 

Earnings before income taxes 1,820  24.17 

Income tax -525  22.4 

Net income 1,295  24.97 

The relative change is shown as: 

100%
0

⋅
∆

=
X

X
E  ,                                                (2.6) 
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where X∆  is the absolute change which  is the margin 0X  to 1X . 

The horizontal analysis will explain the absolute and relative changes. It is also 

take into account the economic environment changes, such as changes in capital 

market conditions, changes in input pricesand and so on. Horizontal analysis can be 

calculated using two formulas, the first express the absolute change and the second is 

relative change. 

2.3 Financial ratio analysis 

Financial ratio analysis assesses the financial performance and financial 

condition of the company through financial accounting and other information. It 

expresses the company’s financial health and profitability. It based on an inter-

comparison with the relevant data of a number of important items in the financial 

statement of the same period, which are calculated using a company’s financial 

statement and market data, yet the interpretation of these ratio should also consider 

company-specific events and the general economic cycle.The financial ratio analysis is 

the most basic and powerful tool of financial statement analysis. It includes: profitabilities 

ratios, liquidity ratios, debt ratios, activity ratios and valuation ratios. 

2.3.1 Profitability ratios 

Profitability ratios are the most closely watched and widely quoted financial 

ratio to relate a firm’s earnings. Profitability ratios measure the company’s ability to 

generate profitable sales from invested capital in the form of return during a period. It 

is usually expressed as percentage. The higher the profitability ratios, the better 

competitive position of the company. In the analysis of profitabilities, there are three 

parts being used frequently. They are Return on sales, Return on assets and return on 

equity. In the following, we discuss the interpretation of several important calculations 

of profitability ratios.  
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Return on assets (ROS) is considering the ratios of revenues and the different 

costs though the term gross profit, operating profit and net income.It can be calculated 

from gross profit margin, operating profit margin and net profit margin as follow. 

Gross profit margin (GPM) measures the percentage of each sales euro 

remaining after the firm has paid for its goods. Higher gross profit margin indicates 

some combination of higher product pricing and lower product costs. The ratio would 

be computed as: 

venues

ofitGross
GPM

Re

Pr
=  .                                          (2.7) 

Operating profit margin (OPM) measures the percentage of each sales euro 

remaining after deducting all costs and expenses other than interest and taxes.This 

ratio tells analysts what a firm’s bottom line looks like before deductions for payments 

to creditors and tax authorities. The formular of the OPM is as follow: 

                                                      
vernues

EBIT
OPM

Re
= .                                            (2.8) 

where EBIT is means the operating income. It is the revenues after deducting all costs 

and expenses other than interest and taxes. Some analysis use EBIT as a shortcut 

presentation of operating income.  

Net profit margin (NPM) measure the percentage of each sales euro remaining 

after all costs and expenses have been deducted. It is calculated as revenue minus all 

expenses. Net income includes both recurring and nonrecurring components. 

Generally the net profit margin adjusted for nonrecurring items offers a better view of 

a company’s potential future profitability. The formular shows as: 

 
venues

EAT
NPM

Re
= ,                                          (2.9) 

where EAT is the net income which the company gets after all costs . 
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Return on total assets can measure the return earned by a company on its assets. 

The higher the ratio, the more income is generated by a given level of assets. The ratio 

is usually computed as: 

                                        
A

EAT
ROA =  ,                                            (2.10) 

where A here means total assets. 

And the return on total assets on a pre-interest and pretax basis is computed as: 

                      
A

EBIT
ROA = .                                          (2.11) 

Return on total equity (ROE) measures the return earned by a company on its 

equity capital, including minority equity, preferred equity and common equity. 

                  
E

EAT
ROE =  ,                                          (2.12) 

where E here represents total equity. 

2.3.2 Liquidity ratios 

Liquidity ratios reflect the ability of a company to meet its short-term 

obligations using assets that are most readily converted into cash. They analyze 

company’s liquid assets(in the form of cash or can be quickly converted in cash) and 

short-term liabilities and obligations. Because a common precursor to financial 

distress and bankruptcy is low or declining liquidity, liquidity ratio are good leading 

indicators of cash flow problems. The two basic measure of liquidity are the current 

ratio and the quick ratio.  

The current ratio expresses current assets in relation to current liabilities. It is 

one of the most commonly cited financial ratios. It measures the firm’s ability to meet 

its short-term obligation. A high ratio indicates a high level of liquidity. A current ratio 
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of 1.0 would indicate that the book value of its current assets exactly equals the book 

value of its current liabilities. The function of the current ratio is: 

sliabilitieCurrent

assetsCurrent
RatioCurrent =  .                              (2.13) 

The quick ratio (QR) is similar to the current ratio except that it excludes 

inventory, which is usually the least liquid current assets. A higher quick ratio 

indicates greater liquidity. The function of the quick ratio is:  

sliabilitieCurrent

sreceivableinvestmentmarketabletermshortcash
RatioQuick

+−+
=

  .  (2.14)                                

The cash ratio represents a reliable measure of an individual entity’s liquidity in 

a crisis situation. Its function is: 

sliabilitietermshort

sinvestmentmarketabletermshortcash
RatioCash

−

−+
=  .            (2.15) 

2.3.3 Debt ratios (Solvency ratios) 

Firms finance their assets from two broad sources- equity and debt. Equity 

comes from shareholders, whereas debt comes in many forms and from many different 

lenders. The debt ratio can measure the extent to which a firm uses money from 

creditors. 

There are two types of debt ratios. One type focuses on balance sheet measures 

of outstanding debt relative to another sources of financing. The other type, known as 

the coverage ratio, focuses more on income statement measures of the firm’s ability to 

generate sufficient cash flow to make scheduled interest and principal payments.  

The debt ratio measures the proportion of total assets financed by the firm’s 

creditors.The higher this ratio, the greater the firm’s reliance on borrowed money to 

finance its activities. 
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Debt-to assets ratio measures the percentage of total assets financed with debt. 

Higher debt means higher financial risk and thus weaker solvency. It follows the rule 

as: 

AssetsTotal

debtTotal
RatioassetstoDebt =−−  .                       (2.16) 

Debt-to-equity ratio measures the amount of debt capital relative to equity 

capital. The function is: 

equityrsshareholdeTotal

debtTotal
RatioequitytoDebt

'
=−−  .                 (2.17) 

Financial leverage ratio measures the amount of total assets supported for each 

one money unit of equity. The higher ther financial leverage ratio, the more leverage 

the company has, in senses of using debt and other liabilities to finance assets. Its 

function shows as: 

equtyTotal

assetsTotal
LeverageFinancial =  .                           (2.18) 

Interest coverage measures the times a company’s EBIT could cover its interest 

payment. A higher interest coverage ratio indicates stronger solvency, offering greater 

assurance that the company can service its debt. Its function is: 

paymentInterest

EBIT
erageInterest =cov  .                             (2.19) 

Fixed charge coverage measure the times a company’s earnings before interest, 

taxes, and lease payments can cover the company’s interest and lease payment. It is 

relates fixed charges, or obligations, to the cash flow generated by the company. The 

function is: 

paymentsleasepaymenterest

paymentsleaseEBIT
CoverageeChFixed

+

+
=

int
arg  .               (2.20) 
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2.3.4 Activity ratios 

Activity ratios can measure how well a company uses its assets. Assets 

efficiency utilization has a direct impact on liquidity. The forms of ratios can divide 

into days of turnover and number of turnover. Managers and outsiders use activity 

ratios as guides to assess how efficiently the firm manages assets such as inventory, 

receivables and fixed assets, as well as the current liability, accounts payable. 

Total asset turnover ratio measures the company’s overall ability to generate 

revenues with a given level of assets. A higher ratio indicates greater efficiency. Its 

function is: 

assetsaverage

revenue
turnoverassetsTotal

total
=  .                   (2.21) 

Receivables turnover ratio indicates the efficient credit and collection of a 

company. A high receivables turnover ratio could indicate that the company’s credit or 

collection policies are too stringent, suggesting the possibility of sales being lost to 

competitors offering more lenient terms. The function is: 

sreceivableaverage

revenue
Turnoverceivables =Re  .                       (2.22) 

Inventory turnover (ITR) provides a measure of how quickly a firm sells its 

goods. It indicates the resource tied up in inventory and can be used to indicate 

inventory management effectiveness. Its function shows as: 

   
inventoryaverage

COGS
ITR =  ,                                     (2.23) 

where COGS means costs of goods sold, and inventory is the least liquid current 

assets. 
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The fixed assets turnover (FAT) measures the efficiency with which a firm uses 

its fixed assets. The ratio tells analysts how many euros of sales the firm generates per 

euro of fixed asset investment. Its function is: 

assetsfixednetaverage

revenue
FAT =  .                        (2.24) 

A high payable turnover ratio relatives to the industry which could indicate that 

the company is not making full use of available credit facilities. The function is: 

payabletradeaverage

purchases
turnoverPayable =  ,                       (2.25) 

where purchases is the sum of COGS and the net inventory which is ending inventory 

minus beginning inventory. 

Working capital turnover is defined as current assets minus current liabilities. It 

indicates how efficiently the company generates revenue with its working capital. The 

function of it is shown as: 

               
capitalworkingaverage

revenue
turnovercapitalworking =  .              (2.26) 

Number of days of inventory is the time when the company can sell out its 

inventories. The shorter of the days means the faster inventories sell out. While either 

shorter or longer too much time shows problems of demand and inventory. The 

number of days of turnover’s function shows as: 

 
soldgoodsoftsdayAverage

Inventory
inventoryofdaysofNumber

cos'
=  ,        (2.27)   

where Average day’s cost of goods sold calculate as cost of goods sold divides the 

days of a year, which usually uses 365. 

Number of days of receivables presents the ability to change the receivable into 

cash similarly. It is calculate by the function as follow: 
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     revenuesdayAverage

receivableAccounts
sreceivableofdaysofNumber

'
=

 ,                   (2.28) 

where Average day’s revenue just as average day’s cost of goods sold is calculate as 

revenues divides the days of a year, which usually uses 360. 

Number of days of payables measures the velocity from creating a debt to 

paying back. The calculate shows as: 

          purchasessdayAverage

payableAccounts
payableofdaysofNumber

'
=

 ,               (2.29) 

where Average day’s purchases follows the rule as short of cost of goods sold plus net 

inventory then divide equally by days of a year, 365 usually. 
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3 FINANCIAL CHARACTERISTICS OF HUTCHISON 

WHAMPOA 

In this chapter we will introduce the history, the structure including 

organizational structure and businesses, the main competitor & risk and the 

development strategy of the selected company, Hutchison Whampoa. At the end of 

this chapter we will introduce the financial statement of the company through 

common-size analysis.  

3.1 History  

In Hong Kong Stock Exchange, which is Asia's second largest stock exchange 

in terms of market capitalization behind the Tokyo Stock Exchange, Hutchison 

Whampoa is one of the  largest companies which is listed on the main board. 

Meanwhile Hutchison Whampoa is one of Fortune 500 company and at the 362 in 

2012.  

The history of Hutchison Whampoa can go back to the foundation of the small 

dispensary company which later took the A.S. Watson name in 1828. About 50 years 

later, a Englishman who called John Duflon Hutchison took charge of the A.S. Waston 

and renamed Hutchison International Limited. In 1960, Hutchison International 

Limited began to acquiring the Davie, Boag & Company Limited and succeed to 

became Hutchison Whampoa in 1977. In the next January Hutchison Whampoa was 

listed in Hong Kong. At the second year, Mr. Li Ka-shing as the first Chinese who 

took control of a British style 'hong' had bought a substantial shareholding in 

Hutchison Whampoa and became the main holder of the company till now. In the next 

30 years till now, Hutchison Whampoa strive for the development of its different 

business. There are six main  businesses of Hutchison Whampoa have been the 

representative of their fields which are ports and related services, property and hotels, 

retail, infrastructure, energy and telecommunications. 
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3.2 Structure of Hutchison Whampoa 

In this part we will introduce the structure of the company’s businesses and the 

organizational pattern. 

3.2.1 Main Businesses of Hutchison Whampoa 

By now, Hutchison Whampoa has six developed businesses, There are ports 

and related services, property and hotels, retail, infrastructure, energy and 

telecommunications. In this part, we will pay attention to the different businesses’s 

development and existing circumstances.  

Ports and related services. Ports and related services as one of the most 

original businesses can go back to the China provided company limited which was 

established in 1863 and became a part of Hutchison Whampoa in 1977. In 1991, 

Hutchison Whampoa acquired the Port of Felixstowe, which was the United 

Kingdom's busiest port at that time. And then Hutchison Whampoa began to carry 

through its international business and set up the Hutchison Port Holdings in 1994. 

Nowadays, Hutchison port holdings (HPH) is the world's leading port investor, 

developer and operator. The HPH network of port operations comprises 320 berths in 

52 ports. In 2012, the HPH port network handled a combined throughput of 76.8 

million twenty-foot equivalent units world-wide. In 2011, HPH spun off its Hong 

Kong and Yantian deep-water terminal assets as HPH Trust, the world's first publicly 

traded container port business trust, which was successfully listed on the Main Board 

of the Singapore Exchange.
2 

Property and hotels. The property of Hutchison Whampoa is resulting from 

the developing of the Hutchison port holdings. It registered and opened for business in 

1971 and combined the Hutchison port holding as the Hutchison Whampoa Property 

                                                 

2
Hutchison Whampoa Limited [on line]. Available on http://www.hutchison-whampoa.com/en/businesses/port.php
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Group. In 1997, the Hotel Group was established. By now it has managed many 

premium quality hotels in mainland and focus on the developing in international 

circumstance. 

Retail — A.S. Watson. A.S. Watson Group (HK) Limited (ASW) is one of the 

longest established and best known trading names in Asia. The company began as a 

small dispensary in Guangzhou, China in 1828. By 1841, the company had moved to 

Hong Kong and established the Hong Kong Dispensary. It also became one of the first 

companies in the world to produce carbonated soft drinks. 

Today, ASW is a renowned international retail and manufacturing company 

with a network of over 10,800 retail stores in 30 countries worldwide. With a 

workforce of 100,000, ASW’s portfolio encompasses some of Asia’s top retail brands. 

These include health & beauty specialist Watsons Your Personal Store, PARK n 

SHOP supermarket, TASTE food galleria, GREAT Food Hall, FORTRESS electrical 

appliances chain, Watson’s Wine and Nuance-Watson airport duty free shops. ASW is 

also a major manufacturer and distributor of water products and beverages in the 

region with Watsons Water, Mr. Juicy and Sunkist being the flagship brands in Hong 

Kong and Mainland China. 

In Europe, the Group operates a number of health & beauty chains - Drogas, 

Kruidvat, Rossmann, Savers, Spektr, Superdrug, Trekpleister and Watsons Ukraine - 

in addition to the luxury perfumeries and cosmetics retail brands Marionnaud, ICI 

PARIS XL and The Perfume Shop.
3 

Infrastructure. Cheung Kong Infrastructure Holdings Limited is 76.39% 

owned by Hutchison Whampoa. Its investment related to energy infrastructure, 

transportation infrastructure, water infrastructure and infrastructure related business.  

                                                 

3
Hutchison Whampoa Limited [on line]. Available on http://www.hutchison-whampoa.com/en/businesses/retail.php
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Energy. Husky Energy is listed on the Toronto Stock Exchange. It is 

established in Canada and possess a good international market environment. It is one 

of the largest integrated energy companies in Canada. 

Telecommunications. Telecommunications of Hutchison Whampoa are very 

famous whatever in the mainland or the world. In 1990, Hutchison Whampoa in 

partnership with Cable & Wireless plc and CITIC, successfully launched the first 

domestic communications satellite Asia-Sat 1 in Asia.  

Hutchison Whampoa developed its telecommunications from 1983 on and went 

into mainland at the second year. In next to no time has a international market. 

Nowadays its businesses have grown to serve over 67.5 million customers across the 

world. 

3.2.2 The Group Structure of Hutchison Whampoa 

Hutchison Whampoa as one of the largest companies which is listed on the 

main board of Hong Kong Stock Exchange, has many listed subsidiary and associated 

companies and mostly controls the main shares. Hutchison Whampoa is 49.97% 

owned by Cheung Kong Limited, and others and the holding share are shown as the 

Tab 3.1. 

Different businesses of Hutchison Whampoa have their own operating systems. 

In other words, all of them almost developed to be self-governed companies affiliated 

to Hutchison Whampoa. As the main business recent years, Hutchison 

telecommunications (Australia) Limited and Hutchison telecommunications Hong 

Kong Holdings Limited are important sub-companies, Hutchison Whampoa 

individually holds their  87.93% and 65.01% shares and hold their proprietary rights in 

powerful. Similarly, Hutchison Whampoa holds the Cheung Kong Infrastructure 

Holdings Limited which is occupied in infrastructure 76.39%. So do Hutchison China 

Medi-Tech Limited and Hutchison Harbour Ring Limited. Some others like Hutchison 

Port Holding Trust is only be controlled 28.6 because it is be controlled by Cheung 

Kong (Holdings) Limited or its sub-companies simultaneously. 
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Tab 3.1 Listed Subsidiary and Associated Companies 

 

Sources: official website of Hutchison Whampoa Limited. 

3.3 Main Competitor And Risk 

Hutchison Whampoa as an advanced company has its different professional 

field and each of those businesses are outstanding. While every company in a specified 

environment must considering its competitors and risks when it need make a decision 

for its operations and future financial position.  

In this part we will introduce the competitors and risks from the internal and 

external parts in terms of its telecommunications. 
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3.3.1 External Competitor 

Hutchison Whampoa as an old company which developing telecommunications 

made a great achievement ever wanted to occupy the market again by the 3G 

technique. As we all know, the main cost of the the mobile communications industry is 

commonly used for network built. Therefore, to expand the number of users is the key 

to make the costs recovered. While including license fees, the cost of building a 3G 

network at least 50% higher than traditional wireless networks. So at least 25% of the 

market share can realize capital cost by a nationwide 3G service operators.  

Nowadays, each area has itself tele communicational service and take the 

shares relatively stable. Hutchison Whampoa as a big company can not be satisfied 

with the little residual market shares. For example in the Britain, the competitors 

includes Vodafone, O2, T-mobile, Virgin Mobile and Orange which belonged to 

Hutchison Whampoa ever while it was sold 1999. In China its competitors are China 

Mobile and China Telecom. 

3.3.2 Internal Risk   

Hutchison Whampoa belongs to Cheung Kong Limited. It is a family business 

of Mr. LI Ka-shing. As a family business, there are usually some shortcoming, just as 

unfair judging for the relationship. It will lose the employees’s sense of belonging and 

reduce their initiative and creativity. Meanwhile, the founder of the family company 

usually has outstanding ability and intelligence while the ending is when he made a 

good decision, it is quick and effective; when he made a mistake, nobody can change 

it and then the company will get the loss. Moreover, The family business is always in 

the inheritance no matter how the heir is like. It is harmful to the company. 

3.4 The Development Strategy of Hutchison Whampoa 

Hutchison Whampoa usually gives people the deep impression of innovation 

and forge ahead with determine. And for the sake of the development of the company, 

every decision should follow the strategy made by LI Ka-shing before it is made. They 
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are diversity business, globalized business, a stable financial situation and the strategy 

of ‚no first‘. 

Diversity businesses. Hutchison Whampoa involves to many different business 

field. It is necessary because it not only expand its business, also can reduce the risk. 

For example, if Hutchison Whampoa invests port only, then it can be affected 

seriously when tsunami happens or relative favorite policy changes. But it has another 

business, just like telecommunications, which is have no relationship with port, then 

Hutchison Whampoa can reduce the risk to meet those misfortune and adjust the 

structure for those two businesses. The more different businesses the company is in, 

the more chose it can do to reduce the operating risk.  

Globalized businesses. The aim to progressing the globalized business is same 

to have diversity business. Different markets have different affect on business cycle, 

not only the industrial competition also the development level will shows in different. 

The diversity can be used to increase the flexibility of investment and then decrease 

risk. From 1987, Hutchison Whampoa set about to go to international market. It is 

includes ports, property, retail, energy and telecommunications etc.  

Stable financial situation. It requires a good operating environment and 

management. No matter Hutchison Whampoa or its subsidiary company all keep a 

stable financial situation. 

The strategy of ‚no first‘. Don’t be the first one is a good method to reduce 

the risk. On one hand the company can acquire the information for others’ behavior, 

on the other hand, it can avoid the enormous initial investment to introduce the totally 

new goods for people. 

3.5 Common-size Analysis of Hutchison Whampoa 

In this part, we will analyze the financial situation of the selected company 

through vertical common-size analysis and horizontal common-size analysis.  
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The analysis is based on the statements from Hutchison Whampoa’s balance 

sheet which you can find the full sheet in Annex 1 and income statement which is 

shown in Annex 2. The important data in recent 5 years of those will be considered in 

common-size analysis. 

3.5.1 Vertical common-size analysis  

Vertical common-size analysis is an analysis of the changes in the proportions 

of selected benchmark. Given the total assets as the benchmark, we make the sheet to 

present the proportion of different items to total assets as Tab 3.2. 

Tab 3.2 Vertical common-size analysis of Assets. (%) 

 2008 2009 2010 2011 2012 

Fixed assets 25.47 24.97 23.27 21.58 20.85 

Long-term investment 46.07 44.34 44.83 49.08 46.97 

Intangibles 6.00 5.24 5.57 5.41 5.20 

Note receivable 1.95 2.12 1.96 2.36 2.25 

Other non-current assets 1.31 0.76 1.27 1.41 1.19 

Cash and cash equivalents 8.42 13.38 12.71 9.23 13.43 

Trade and other 

receivables 8.05 6.96 7.94 8.38 7.69 

Inventories 2.72 2.40 2.46 2.55 2.43 

Assets 100 100 100 100 100 

In Tab 3.2, different items constitute assets and take over specific ratio. And 

fixed assets, long-term investment, intangible, note receivable and other non-current 

assets consist pertain to long-term assets. The others belong to short-term assets. 

Obviously, we can see the ratios of items in long-term assets are higher than current 

assets. And the special data which are fixed assets and long-term investment 

individually takes over high ratios as about 23% and 45%.  We take the histogram to 

show the individual proportions visually as Chart 3.1. 
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Chart 3.1 Vertical common-size analysis of Assets. 

 

From the Chart 3.1, we can find that the structure of Hutchison Whampoa’s 

assets. The long-term asset took over almost 80% of the total assets. And its trend of 

those proportions was relatively stable. The most stable ratio was inventories which 

was about 2.5% (0.2% more or less) because too more inventories will waste places 

and funds to maintain and too few inventories will harm the enterprise chain. The 

company should budge the inventory exactly.  

From Tab.3.2 and Chart 3.1, we make Chart 3.2 to present the relationship 

between long-term assets and long-term investment which has the highest ratio. 

Chart 3.2 Ratios of long-term assets and long-term investment. (%) 
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Considering these 3 tables, we can see long-term investment played an 

important role in total assets in the company. And it almost had the same increasing 

and decreasing with long-term assets. These are because of the huge scale and the 

long-term target of the company. In the long-term investment, Telecommunications 

took a high ratio for the attention paid from the company recent years. Meanwhile the 

curve which presents the change of long-term assets were high in 2008 and 2011 

because in 2008 both fixed assets (25.47%) and long-term investment (46.07%) were 

higher than other years, and in 2011 the long-term investment was increasing to 

49.08%. The long-term investment and note receivable in long-term assets and the 

cash and cash equivalents in current assets were in the biggest change than other items. 

As we all know cash and cash equivalents have the most liquidity, and it shows the 

company’s abilities to turnover and solve the short-term obligation. From 2009, 

Hutchison Whampoa increased relative ratios of cash meanwhile decreased the 

receivables in long-term assets which means the requirement of reducing financial risk, 

although the range of the change was small.  

As the important part of balance sheet, liabilities represent the resource of funds 

from debt. Take the total liabilities to be the benchmark, we can make the sheet to 

present the proportion of different items to total liabilities as Tab 3.3. 

Tab 3.3 Vertical common-size analysis of liabilities. (%) 

 2008 2009 2010 2011 2012 

Trade and other payables 21.94 19.71 21.95 24.27 21.48 

Bank and other debts 6.37 4.75 6.27 8.96 10.84 

Current tax liabilities 0.34 0.88 0.79 0.76 0.78 

Bank and other debts 62.28 65.55 61.91 58.96 60.35 

Interest bearing loans from 

minority shareholders 3.55 3.62 3.66 2.02 1.73 

Deferred tax liabilities 3.62 3.60 3.88 2.76 2.46 

Pension obligations 0.68 0.66 0.46 0.93 0.98 

Other non-current liabilities 1.22 1.22 1.07 1.34 1.39 

LIABILITIES 100 100 100 100 100 
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We take the histogram to show the individual proportions visually as Chart 3.3 

and the comparison between long-term liabilities and current liabilities in Chart 3.4. 

Chart 3.3 Vertical common-size analysis of liabilities. 
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We can find the structure of liabilities was stable while the change of data was 

relative big. In total liabilities bank and other debts which belongs to long-term 

liabilities took over a heavy ratio more than 60% expect 58.96% in 2011. In current 

liabilities, trade and other payables took heavy ratios more than 20% each year. 

Chart 3.4 Comparison between long-term liabilities and current liabilities. 

 

Bank loan is the common chose of company to finance because of the low 

interest and low risk. Plusing both current and long-term, bank and other debts took 

over more than 68% of total liabilities. In 2011, total liabilities had a obviously 

decreasing. It is because the company paid back part of its bank loan in that year. We 

can see the decreasing of bank and other debts at the same time. 
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Except liability, companies usually have another financing channel which the 

funds are from the holder of company. It is equity. The assets financed by liabilities 

and equity are shown as Chart 3.5. 

Chart 3.5 Comparison between liabilities and equity. 

  

Equity and liabilities are two main financing channels of companies. Equity 

means ownership and liabilities mean debts. High ratio of liabilities can help 

companies gain the advantage of leverage which come with high risk. In the year 2008 

to 2010, we can find although the liabilities were decreasing, they were also higher 

than equity. While in 2011 and 2012, those 2 years’ equity was more than them. It is 

because Hutchison Whampoa paid off part of its long-term debt in 2011, and interests 

decreased more. This change improved the company’s financing structure. Although it 

weakened its financing leverage, it reduced the company’s pressure of debts. And the 

increasing of equity improved the company’s welfare. It was good for enthusiasm of 

workers and holder moreover benefited for company’s improvement.  

Income statement presents information on the financial results of a company’s 

business activities over a period. It is important to measure the profitability of a 

company. Annex 2 shows the income statement of Hutchison Whampoa in recent 5 

years. And we can get the proportions of different items to the total revenues in 

following Tab 3.4. 
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Tab 3.4 Proportions of journalizing items to total revenues. (%) 

 2008 2009 2010 2011 2012 

Cost of goods sold 32.89 35.57 37.44 39.82 40.36 

Selling expenses 15.08 21.48 21.41 22.67 23.32 

Depreciation and amortization 15.90 7.78 7.14 6.02 5.82 

Other expenses 17.94 18.00 16.13 -4.19 12.39 

Interest expenses 7.34 4.61 4.05 3.60 3.80 

taxes 0.37 2.15 1.60 0.46 0.99 

Net Income 10.47 10.41 12.23 31.61 13.31 

Revenues 100 100 100 100 100 

Cost of goods sold is an essential item of income statement. In total cost, it was 

the biggest outlay which was about 40%, and in 2011 it was increasing to 58% which 

is very high. Selling expenses remained to increase while depreciation and 

amortization were on contrary. Similarly, from the data in Tab 3.4, we can take the 

histogram to show the proportions visually as Chart 3.6. 

Chart 3.6 Vertical analysis of income statement. (%) 
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In above tables we can find most of the items were stable. They changed in a 

small range, while data in 2011 were unusual. From the Annex 2, we can find the 

datum of the item, other expenses in 2011 were positive number although it was very 

small. And it resulted in the high value of operating income (EBIT) and net income 

(EAT), so the ratio around 2011 looks strange. The factor of influence was the profits 

on disposal of investments and others which was 5532 million dollars in the company. 

It was a fortuitous event. 

The depreciation and amortization in 2008 was higher than other years 

obviously. It represented Hutchison Whampoa had a relatively high debt, so the 

interest expenses this year was higher than others. While in the follow years, the 

amortization was reduced and stable. It means the company reduced its loan or paid 

back part of its debts. 

In general, Hutchison Whampoa has a good structure and is in a stable 

developing. 

3.5.2 Horizontal common-size analysis 

Horizontal common-size analysis is an analysis of the evolution of financial 

statements data over the time or their changes with respect to a given period as a 

benchmark. Given the data in 2008 as the benchmark, we make the sheet to present the 

change of different items and periods. The main items and data are listed as Tab 3.6. 

Tab 3.5 The main items of balance sheet. (US$ millions) 

 2008 2009 2010 2011 2012 

ASSETS 87191 88641 92458 92378 103061 

Non-current assets 70450 68479 71098 73750 78796 

Current assets 16741 20162 21360 18628 24265 

LIABILITIES 48199 47495 47240 41252 46831 

Current liabilities 13810 12035 13706 14021 15502 

Non-current liabilities 34389 35460 33534 27231 31329 

EQUITY 38992 41146 45218 51126 56230 
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From the data in Tab 3.5, we can get those two important data which is 

absolute change and relative change of the horizontal common-size analysis as Tab 3.6 

and Tab 3.7. They present the the trends and growth in 2009~2012 which compared to 

those items in 2008.  

Tab 3.6 Absolute Changes compared to 2008 in balance sheet. (US$ millions) 

 2009 2010 2011 2012 

ASSETS 1450 5267 5187 15870 

Non-current assets -1971 648 3300 8346 

Current assets 3421 4619 1887 7524 

LIABILITIES -704 -959 -6947 -1368 

Current liabilities -1775 -104 211 1692 

Non-current liabilities 1071 -855 -7158 -3060 

EQUITY 2154 6226 12134 17238 

From Tab 3.6, we can find the assets were all increasing by compared with the 

year 2008. While in 2011 the assets 5187 were lower than 5267 in the year 2010. It 

means it was decreasing actually. And the current assets and non-current liabilities in 

that year were very low. They were both the presentation and reason for the assets’ 

and liabilities’ decreasing. 

Tab 3.7 Relative changes compared to 2008 in balance sheet. (%)  

 2009 2010 2011 2012 

ASSETS 1.66 6.04 5.95 18.2 

Non-current assets -2.80 0.92 4.68 11.85 

Current assets 20.44 27.59 11.27 44.94 

LIABILITIES -1.46 -1.99 -14.41 -2.84 

Current liabilities -12.85 -0.75 1.53 12.25 

Non-current liabilities 3.11 -2.49 -20.81 -8.90 

EQUITY 5.52 15.97 31.11 44.21 
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The relative change in Tab 3.7 reflects the same problems as Tab 3.6, while the 

changes are shown as ratios which are related to benchmarks.  

From those three tables we know that the current assets were very low in 2011 

and the long-term liabilities were decreasing in that time. That because the current 

assets was usually used to pay the interest expenses from liabilities. When the 

liabilities go up, the amount of current assets will be up. While the most outstanding 

changes were shown in 2011. As the explanation as before, it was because the profit of 

disposal of investments and others covered the expenses. And the company paid off its 

long-term liabilities so the non-current liabilities moreover including total liabilities 

decreased. In 2008, the current liabilities decreased while non-current liabilities 

increased. There no special items to lead to the phenomenon. All the data changed 

mildly, except the disposal of investments and others were 1599 million dollars.  

The equity in the graph kept increasing and abrupt. It represented the increasing 

profit of the company’s holder and the good welfare structure. Among those lines,all 

were increasing exclude non-current liabilities which represented the long-term debts 

of financing activities. Non-current liabilities’ decreasing meant the relative low risk. 

The horizontal common-size analysis of income statement presents the changes 

of profits and costs during these 5 year. It shows the development of the company over 

time. As usually we make the Tab 3.8 and Tab 3.9 to present the absolute change and 

relative change for horizontal common-size analysis.  

From the full sheet in Annex 2, we find that the taxes expenses in 2009 were 

very high. It was 514.29% of the taxes in 2009 which was more than 4 times higher 

than the latter. The main cause of the change was the deferred tax credit. In 2008 the 

company got 330 million dollars from the deferred tax credit to cover the taxes 

expenses which were -442 million dollars. While in 2009 the deferred tax credit was 

only 12 million dollars meanwhile the taxes increased in a reasonable range.  
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Tab 3.8 The absolute change of income statements compared to 2008. (US$ millions) 

 2009 2010 2011 2012 

Revenues -3417 -3369 -225 978 

Cost of goods sold -408 111 2001 2649 

Selling expenses 1198 1189 2241 2715 

Depreciation and amortization -2717 -2887 -2996 -2987 

Other expenses -598 -1089 -6671 -1555 

Operation income -892 -693 5200 156 

Interest expenses and other financial costs -983 -1129 -1137 -1031 

Taxes 464 317 27 198 

Net Income -373 119 6310 989 

From Tab.3.8, we can find the revenues decreased in 2009 and then increased. 

In 2011, revenues had a deep improvement. Although it was till less than revenues in 

2008, it raised by 3144 million dollars compared with the former year. The item other 

expenses were in a positive trend and a extreme improvement appeared in 2011 and it 

affected operation incomes and net income. 

Tab 3.9 The relative change of income statements compared to 2008. (%) 

 2009 2010 2011 2012 

Revenues -11.32 -11.16 -0.75 3.24 

Cost of goods sold -4.11 1.12 20.15 26.68 

Selling expenses 26.32 26.12 49.23 59.64 

Depreciation and amortization -56.59 -60.13 -62.40 -62.22 

Other expenses -11.04 -21.11 -123.17 -28.71 

Operation income -16.25 -12.63 94.75 2.84 

Interest expenses and other financial costs -44.36 -50.95 -51.31 -46.53 

taxes 414.29 283.04 24.11 176.79 

Net Income -11.80 3.77 199.68 31.30 

The relative changes present the relationship as ratios which are related to 

benchmarks. It reflects the same problems. 
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As the development of productivity and accurately budget, the company’s cost 

of goods sold and selling expenses decreased by years. It was good for raising the 

incomes and the profitability of companies. The extreme improvement of other 

expenses in 2008 for profits on disposal of investment was the reason of incomes rise 

this year. 

From those two tables, we can find that excluding the fortuitous events 

occurring in 2009 about the taxes and the profits on disposal of investments and others 

in 2011, with the fine financial structure the trends of Hutchison Whampoa was 

positive and stable.  
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4 FINANCIAL ANALYSIS  

Financial ratio analysis is the method that assesses the financial performance 

and financial condition of the company through financial accounting and other 

information. In this chapter, we will analyze the financial statement by financial ratio 

analysis based on the existed data which can be find in the three main sheet listed in 

Annexes. The financial ratios are divided into 4 parts, which is profitability ratio, 

liquidity ratio, debt ratio and activity ratio.  

4.1 Profitability ratio 

Profitability ratios measure the company’s ability to generate profitable sales 

from invested capital in the form of return during a period. It can be presented by 

operating profit margin (OPM), return on assets (ROA) and return on equity (ROE). 

4.1.1 Operating profit margin (OPM) 

Operating profit margin (OPM) measures the percentage of each sales euro 

remaining after deducting all costs and expenses other than interest and taxes. The 

function of how to calculate it can be found at (2.8). The ratios of Hutchison 

Whampoa in recent 5 years are listed in Chart 4.1. 

Chart 4.1 Operating profit margin. 
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From Chart 4.1, 18.18% in 2008 means when the company get one dollar 

revenue, deducting all costs and expenses other than interest and taxes, it only remains 

0.1818 dollars as EBIT. In this chart, we can find a strange ratio. The outstanding ratio 

which was higher than other year because of the  profits on disposal of investments 

and others in the company in 2011 were 5,531 million dollars. The value were far 

higher than other years which was shown as 1599 million dollars in 2009, 443 million 

dollars in 2008, none in 2010, -263 million dollars in 2012. 

Expect the ratio in 2011, the curve of operating profit margin is very stable. It 

means Hutchison Whampoa’s bottom line was always around 18% of revenues before 

deductions for payments to creditors and tax authorities. 

4.1.2 Return on assets (ROA) 

Return on assets measures the return earned by a company on its assets. Assets 

represent the using of company’s funds. So ROA means the income from its using. 

The function can be found at (2.10). Ratios of Hutchison Whampoa of return on assets 

are shown in Chart 4.2. 

Chart 4.2 Return on assets. 

 

From chart 4.2, 3.62% in 2008 means when the company arranges 1 dollar 

assets, it can earn 0.362 dollars as net income. From these data, we can find the return 

on assets were around 3.5% and increasing slowly. While it was outstanding in 2011 
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which was because of the profits on disposal of investments and others explained in 

Chart 4.1. The ratio of 2008 was higher than the following years was in the same 

reason. Increasing of the ROA meant there was more income which was generated by 

the assets each different year. This ratio represented the increasing of Hutchison 

Whampoa’s ability of profitability. 

4.1.3 Return on Equity (ROE) 

Return on total equity (ROE) measures the return earned by a company on its 

total equity capital. Equity is one of main financing methods which  paid by the holder 

of company. The function of ROE can be found at (2.12). The return on equity of 

Hutchison Whampoa in recent 5 year is shown as Chart 4.3. 

Chart 4.3 Return on equity. 

 

From Chart 4.3, 8.10% in 2008 represents the company can gain 0.81 dollars 

when use 1 dollar assets which financed by the holders of the company. We can find 

there are many similarity between ROE and ROA whatever the factors of influence or 

status they represented. It is because the total asset always equals to the sum of total 

liabilities and equity which was introduced at (2.1). For the factor of profits on 

disposal of investments mentioned before, the ratios in 2011 had a special increasing. 

Total revenues in 2009 were 3417 million dollars less than them in 2008, so the net 

incomes were less than 2008 by 1.33%. Exclude the change by the profits on disposal 

of investments and others in 2011 and 2008, the return on equity was increasing. It 

shows the increasing of the company’s profitability’ power.  
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4.2 Liquidity Ratio 

Liquidity ratio measures ability of a company to meet its short-term obligations 

using assets which are most readily converted into cash. It reflects the short-term 

assets such as cash and cash equivalents, receivables and inventories. Liquidity Ratio 

contains three parts: current ratio, quick ratio and cash ratio. 

4.2.1 Current ratio 

Current ratio is one of the most commonly cited financial ratios. It measures the 

firm’s ability to meet its short-term obligation. The function can be found at (2.13). 

Ratios of Hutchison Whampoa were shown in Chart 4.3. 

Chart 4.4 Current ratio 

 

In current ratios, a high ratio indicates a high level of liquidity. As the current 

ratio 1.21 in 2008 of Chart 4.4, It means the book value of its current assets equals 1.3 

times of the book value of its current liabilities. As the chart above, we can find all 

these ratios were higher than 1. It showed the high level of liquidity. In 2009, the ratio 

raised by 0.47, because the payments for payable and debts in that year decreased 

2032 million dollars than the past year. In 2011, the ratio was decreasing because the 

company repaid part of the long-term debt and the interest was reduced. 
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4.2.2 Quick ratio & Cash ratio 

Quick ratio (QR) is similar to the current ratio except that it excludes inventory, 

which is usually the least liquid current assets. The function is shown as (2.14). Cash 

ratio represents a reliable measure of an individual entity’s liquidity in a crisis 

situation. The function is (2.15). The ratios are shows in Tab 4.2. And from Tab 4.1, 

we can make Chart 4.5 to compare them. 

Tab 4.1 Quick ratio and cash ratio. 

 2008 2009 2010 2011 2012 

quick ratio 1.04  1.50  1.39  1.16  1.40  

cash ratio 0.53  0.99  0.86  0.61  0.89  

 

Chart 4.5 Comparison between quick ratio and cash ratio. 

 

From the Chart 4.5, we can find the trends of quick ratio and cash ratio were in 

the same. It was because the function how to calculate them. Receivable was the only 

difference. So the margin between them was the value of receivable dividing short-

term liabilities. Both the quick ratio and cash ratio follow the rule as which a higher 

ratio represents greater liquidity, and it is told by 1. We can find quick ratios in each 

year were higher than 1, while cash ratio were lower than 1. Except the receivable, one 

reason of their trends was the flexible of cashes, the other was the change of the 

interest. 
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4.3 Debt Ratio 

Debt ratio measures the proportion of total assets financed by the firm’s 

creditors. There are two types of debt ratios. One type focuses on balance sheet 

measures of outstanding debt relative to another sources of financing shown as debt-

to-assets ratio and debt-to-equity ratio. The other type, known as the coverage ratio, 

focuses more on income statement measures of the firm’s ability to generate sufficient 

cash flow to make scheduled interest and principal payments shown as financial 

leverage and interest coverage. 

4.3.1 Debt-to-assets ratio & debt-to-equity ratio 

Debt-to assets ratio measures the percentage of total assets financed with debt. 

The function can be found at (2.16). Debt-to-equity ratio measures the amount of debt 

capital relative to equity capital. The function is (2.17). We can find their relationship 

in Chart 4.4. 

Chart 4.6 Debt-to-assets ratio and debt-to-equity ratio. 

 

From the Chart we can find the obviously trends of these two lines. Debt-to-

assets ratio was stable at the ratio of 0.5 and no outstanding change in 2011 because 

the ratio presented the relationship between assets and liabilities. In 2011 cash and 

cash equivalents in current assets and bank loan in non-current decreased 
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simultaneously. So the ending of ratio remained stable. Debt-to-equity ratio was 

decreasing from 1.24 to 0.83 in recent 5 years. It means the company reduced the ratio 

of liabilities in financing the funds. It will reduce the risk of solvency meanwhile it 

may decrease the tax leverage. 

4.3.2 Financial leverage 

Financial leverage ratio measures the amount of total assets supported for each 

one money unit of equity. Its function can be found in (2.18). The leverage of 

Hutchison Whampoa are shown in Chart 4.7. 

Chart 4.7 Financial leverage ratios. 

 

Financial leverage was 2.24 in 2008 which means each 1 dollar of equity 

supports 2.24 dollars of total assets, and following years the ratio kept reducing. It 

showed less leverage which the company was in senses of using debt and other 

liabilities to finance assets. In those years, Hutchison Whampoa had been decreasing 

the liabilities. It was obviously in 2011. The liabilities reduced 5988 million dollars, 

and we can see the ratio from 2.04 in 2010 reducing to 1.81 in 2011. It was cut 11.27%. 

4.3.3 Interest coverage 

Similarly to financial leverage, interest coverage measures the times a 

company’s EBIT could cover its interest payment. A higher interest coverage ratio 
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indicates stronger solvency, offering greater assurance that the company can service its 

debt. Its function can be found at (2.19). The coverage ratios are shown in Chart 4.8. 

Chart 4.8 Interest coverage ratios. 

 

From the chart above, we can find the stable and increasing trends. As 2.48 in 

2008 means the the operating profit before taxes and interests can cover interest 

payment 2.48 times. In general, higher interest coverage and a positive trend is benefit 

to the company. The increasing ratios show the stronger solvency, in other words, the 

company can offering greater assurance to its debts. So the condition shown in Chart 

was good for the company. And it seems that interest coverage raised by 5.5 suddenly 

in 2011 is the highest ratio so it was the best for the company, while the suddenly 

increase in 2011 was because the EBIT that year was 10688 million dollars , for the 

profit on disposal of investment, which was as 5893 million dollar more than the past 

year. It was not common income in every year. 

 

4.4 Activity Ratio 

Activity ratio measures how well a company uses its assets. The forms of ratios 

can divide into number of turnover and days of turnover. 
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4.4.1 Total assets turnover ratio 

Total asset turnover ratio measures the company’s overall ability to generate 

revenues with a given level of assets. The function of it can be found at (2.21). The 

company’s total assets turnover ratios show in Chart 4.9. 

Chart 4.9 Total assets ratio. 

 

From the chart we can find the total assets turnover ratios change in a little 

range around 0.3. It means the company can get the 0.3 dollars of revenues with 1 

dollar assets being used. It was very low for a developed company. While it was 

because of the business style of the company. Hutchison Whampoa is a synthetic 

company with a large scale which is focused on long-term investment. Within a whole 

business period, its inventory turnover seems to be low. In 2008, the ratio was high as 

0.35 because of the high revenues.  

4.4.2 Receivable Turnover ratio 

Receivables turnover ratio means the efficient credit and collection of a 

company. A high receivables turnover ratio could indicate that the company’s credit or 

collection policies are too stringent, suggesting the possibility of sales being lost to 

competitors offering more lenient terms. The function of receivable turnover ratio is 

(2.22). The company’ ratio shows in Chart 4.10. 
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Chart 4.10 Receivable turnover ratio. 

 

From the chart of receivable turnover ratio, we can see the ratio in 2008 was 

very high as 3.46, it means the company can cover its receivable 3.46 times by total 

revenues in this year. 

 While the following two years the ratios decrease heavily. In 2010, it was cut 

11.75% to the former year. In 2009, although the trade and other receivables in current 

assets decreased, the total revenues were decreased simultaneously. The ending ratio 

was reduced and it didn’t change much. In 2010 total revenues haven’t been recovered 

and the receivable at a usual value, so the ratio was so low in this year. In following 

2011 & 2012, the total revenues recovered, so the receivable turnover ratio kept a 

positive trends. The receivables turnover measures the efficient credit and collection of 

the company. From Chart 4.10, we can find the receivables were limited and increased 

slowly. It presented the stringent credit and collection policies of the company. 

4.4.3 Inventory turnover ratio (ITR) 

Inventory turnover (ITR) provides a measure of how quickly a firm sells its 

goods. Inventory is the goods which haven’t been sold, and it is the least liquid current 

assets. Its function can be found at (2.23). The ratios of Hutchison Whampoa were 

shown in Chart 4.11. 
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Chart 4.11 Inventory turnover ratio. 

 

Inventory is the least liquid current assets, while costs of goods sold represent 

inventories that have been sold. Inventory turnover ratio measures how many times 

per year the entire inventory was turnover or sold. In 2008 the ratio was 4.18 which 

mean the company can turnover its entire inventory 4.18 times in this year. In 

following years, the ratio had a low speed improvement, it means the period of 

inventory sold out became shorter. In 2012, the ratio was 5.02. It means the company 

can turnover its entire inventory 5.02 times in the year 2012. It was benefit to 

company’s revenues and reinvesting. 

4.4.4 Fixed assets turnover ratio 

Fixed assets turnover (FAT) measures the efficiency with which a firm uses its 

fixed assets. The ratio tells analysts how many euros of sales the firm generates per 

euro of fixed asset investment. Its function can be found at (2.24). The ratios of 

Hutchison Whampoa shows in Chart 4.11. 
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Chart 4.11 Fixed assets turnover ratio 

 

From the Chart 4.11, we can see the large change of the curve. It is because the 

mark of numbers is very small. The fixed assets turnover ratio was stable of their 

changes actually. The ratio presents that the relationship between revenues and payout 

of long-term assets was relative fixed. The ratio was 0.43 in 2008 means 0.43 dollars 

of sales the firm generated per dollars of fixed assets investment. In other words, when 

the company invested 1 dollar’ fixed asset, it can generate 0.43 dollars’ revenues. The 

ratios were around 0.40 representing the efficiency was 0.4 with the company using its 

fixed assets. The ratio in 2009 was 0.04 less than ratio in 2008 because the long-term 

assets including fixed assets, long-term investment, intangible and others are 

decreasing compared with 2008. While the revenues in 2009 were cut down more. So 

the ending was relative decrease. In 2012, the situations were on contrary. The long-

term assets and revenues were increased simultaneously, while long-term assets 

increased more. So there was relative decrease. 

4.4.5 Payables turnover ratio 

Payables turnover ratio measures how many times per year the company 

theoretically pays off all its creditors. Its function can be found at (2.25). The payable 

turnover ratios of Hutchison Whampoa show in Chart 4.12. 
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Chart 4.12 Payable turnover ratios. 

 

Because the payables turnover ratio measures the times per year the company 

pays off all its creditors. From the table we can find in the front 3 years, the 

company’s payables turnover ratios were lower than 1 although they are nearby 1. In 

recent 2 year, the ratios were higher than 1. It means the company was able to pay off 

its payable within one year. While much more than 1 represented that the company 

was not making full use of available credit facilities. 

4.4.6 Days of turnover 

Days of turnover were another form to analyze activity ratios. This method 

usually calculates the time how long the company will taste to finish a financial cycle. 

Days of turnover can be divided into three parts which is number of days of inventory, 

number of days of receivable and number of days of payables. Its function can be 

found at (2.27), (2.28) and (2.29). We can get those ratios of Hutchison Whampoa by 

Tab 4.2 and make a graph of Chart 4.13. 

Tab 4.2 Days of turnover ratios. (days) 

 2008 2009 2010 2011 2012 

number of day's of inventory  87.54  81.53  82.63  72.20  72.86  

number of day's of receivables 105.72  109.79  124.47  120.79  120.23  

number of day's of payables 402.70  368.50  371.56  304.08  289.39  
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Chart 4.13 Days of turnover ratios. 
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From the tables we can find how long the financial cycle is. Take the year 2008 

for example, 87.54 days means that the company can turnover its entire inventory in 

87.54 days within one year. It was about 4 times per year. 105.72 days means the 

company can cover its receivable in 105.72days by total revenues in this year. And the 

402.70 means it must take 472.70 days to pay off the payables. In other words It cant’t 

be paid off in 2008. 

All these days should be compared with the number of days of a year, which 

were usually 365. If the days longer than 365, it means the activity can’t be finished 

within 1 year. If the days shorter than 365, the project can be finished within 1 year. 

And the shorter, the better. 

In the chart above, although the number of days of payable was longer than 365 

days in 2008 and 2009, the days were decreasing and from the year 2010 on they were 

shorter than 365. Number of days of receivable was low and stable in these 5 years 

with a little increasing. Number of days of inventory was the most stable and lowest 

number among days of turnover. 
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4.5 Summary 

Financial analysis can observe companies economic behavior by different 

methods. In other words, when a company has an unusual datum, it will be presented 

in every analysis more or less. 

In Hutchison Whampoa limited, profit on disposal of investments in 2011 is a 

typical example. Almost every analysis data were related to it. Disposal of investment 

is a normal choice of Hutchison Whampoa. This company is a mature company 

occupied to business including ports and related services, property and hotels, retail, 

infrastructure, energy and telecommunications. Setting about a project as long-term 

investment and selling on an appropriate time or on contrary putting hands in a 

positive project started by other company are basic financial operation of it. Merger 

and acquisition or sale of company or sub-company’s share is also popular approach to 

seek long-term profits. These economic behaviors will not appear daily while they are 

essential ways to make profit for the company. 

Another important item like disposal of investments are bank loan. In China, 

Bank loans are the most popular financing channel for companies due to its low risk 

and stable interest. Because of the country’s policy of encouraging economy, interest 

of bank loan is always low. Hutchison Whampoa reducing its loan presents its 

stringent financial policy. It can reduce the risk of solvency while decrease its leverage 

abilities simultaneously. 

From vertical common-size analysis we found the long-term assets took over 

high proportion of total assets as about 80%. The assets structure were stable and in 

low turnover. Bank debts in long-term liabilities were main liabilities of the company, 

and it was in decreasing trends. Equity beyond liabilities became the relative main 

financing channel. 

From horizontal common-size analysis, assets increased and liabilities 

decreased at the crosscurrent. Only equity increased stable. Revenues and costs of 

goods sold reduced in 2009 and then rised. In 2011 the increasing of income were 

obviously. 
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From Profitability ratios, we knew the company’s profitable abilities are stable 

and relative low. The OPM were only nearby 18%, ROA were about 2.3% and ROE 

were about 7%. In 2011 it increased for the profits on disposal of investment. 

Liquidity ratio showed the company’s abilities to meet its short-term debts. 

Current ratio as about 1.3 showed its high level of liquidity. Debt ratio represented its 

abilities to meet long-term debts. Debt-to-assets ratio, debt-to-equity ratio and 

financial leverage were all in a negative trends. 

From activity ratios, the total assets turnover and long-term assets turnover was 

very low. While the inventory turnover and receivable ratio related to current assets 

were high. Considering the days of turnover, number of day’s of inventory and 

receivable were in low on contrary. The number of day’s of payable was high but in a 

negative trends.  

In conclusion, Hutchison Whampoa limited is a developed company placing 

emphases on long-term investment, and in a stable and positive financial situation. 
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5 CONCLUSION 

In this thesis, we analyze the financial statement of Hutchison Whampoa 

through the method of common-size analysis and financial ratio analysis based on the 

balance sheet, income statement and cash flow statement. 

In chapter 2, we introduced the financial statement and methods of financial 

analysis, and got the point how to use them and analyze them. To analyze a company 

we need Sources of information which are always shown as financial data, market data 

and economic data. In this thesis, we mainly used the financial data in the form as 

balance sheet, income statement and cash flow statement where can be found in open 

annuities, the methods of analysis which uses in chapter 3 and chapter 4. 

 In Chapter 3, we took the general situation of the selected company, Hutchison 

Whampoa limited, by knowing its history, businesses, structure and its competitors. At 

the end of this chapter, we took common-size analysis to study the genal financial 

situation of the company. Hutchison Whampoa had a stable assets structure and in 

increasing statements. 

In chapter 4, we analyzed the company by the financial ratios analysis deeply. 

Hutchison Whampoa had clear financial data. It was good at long-term investment. 

The short-term income was low and turnover of its investments were always long 

which were usually more than 1 year. 

We found Hutchison Whampoa limited had a positive and stable financial 

situation. Nowadays, all businesses of Hutchison Whampoa have been improved 

which are ports and related services, property and hotels, retail, infrastructure, energy 

and telecommunications. It will continue to improve its telecommunications deeply in 

decades. 
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LIST OF ABBREVIATIONS  

COGS - costs of goods sold 

EBIT - operation profit  

EBT - net profit before taxes 

EAT - net profit 

ROS - return on sales 

GPM - gross profit margin 

OPM - operating profit margin 

ROA - return on assets 

ROE - return on equity 

IRT - inventory turnover ratio 

FAT - fixed assets turnover 
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Annex 1: Hutchison Whampoa assets from 2008 to 2012. (in million dollars) 

at years’ 31 December 

 2008 2009 2010 2011 2012 

ASSETS 87 191 88 641 92 458 92 378 103 061 

Non-current assets 70 450 68 479 71 098 73 750 78 796 

Fixed assets 22 211 21 974 21 519 19 936 21 486 

Long-term investment 40 168 39 306 41 447 45 336 48 404 

Intangibles 5 231 4 642 5 153 4 994 5 362 

Note receivable 1 698 1 879 1 808 2 178 2 316 

Other non-current assets 1 142 678 1 171 1 306 1 228 

Current assets 16 741 20 162 21 360 18 628 24 265 

Cash and cash equivalents 7 344 11 862 11 750 8 531 13 839 

Trade and other receivables 7 022 6 173 7 337 7 737 7 922 

Inventories 2 375 2 127 2 273 2 360 2 504 

 

 

 

 

 

 

 

 



 

 

1 

Annex 2: Hutchison Whampoa liability & equity from 2008 to 2012.  (in million 

dollars) 

at years’ 31 December 

 2008 2009 2010 2011 2012 

LIABILITIES 48 199 47 495 47 240 41 252 46 831 

current liabilities 13 810 12 035 13 706 14 021 15 502 

Trade and other payables 10 577 9 363 10 370 10 012 10 060 

Bank and other debts 3 070 2 255 2 964 3 697 5 076 

Current tax liabilities 163 417 372 312 366 

non-current liabilities 34 389 35 460 33 534 27 231 31 329 

Bank and other debts 30 018 31 135 29 248 24 323 28 262 

Interest bearing loans from 

minority shareholders 1 711 1 721 1 730 834 808 

Deferred tax liabilities 1 746 1 712 1 832 1 140 1 150 

Pension obligations 326 312 218 383 458 

Other non-current liabilities 588 580 506 551 651 

EQUITY 38 992 41 146 45 218 51 126 56 230 

Share capital 137 137 137 137 137 

Perpetual capital securities   2 000 2 000 3 000 

Reserves 34 681 36 213 37 542 43 967 47 063 

Total shareholders’ funds 34 818 36 350 39 679 46 104 50 200 

Minority interests 4 174 4 796 5 539 5 022 6 030 
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Annex 3: Hutchison Whampoa income statement from 2008 to 2012 . (in million 

dollars) 

for the years’ ended 31 December 

 2008 2009 2010 2011 2012 

Revenue 30187 26770 26818 29962 31165 

Cost of goods sold -9 930 -9 522 -10 041 -11 931 -12 579 

Selling expenses -4 552 -5 750 -5 741 -6 793 -7 267 

Depreciation and 

amortization -4 801 -2 084 -1 914 -1 805 -1 814 

Other expenses -5 416 -4 818 -4 327 1 255 -3 861 

Operation income 5 488 4 596 4 795 10 688 5 644 

Interest expenses and other 

financial costs -2 216 -1 233 -1 087 -1 079 -1 185 

taxes -112 -576 -429 -139 -310 

Net Income 3 160 2 787 3 279 9 470 4 149 

Profit attributable to minority 

interests -895 -971 -710 -2 288 -799 

Profit attributable to 

shareholders 2 265 1 816 2 569 7 182 3 350 

Earnings per share 

53.1 

cents 

42.6 

cents 

60.3 

cents 

1.68 

dollars 

78.6 

cents 
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Annex 4: Hutchison Whampoa cash flow of operating activities & investing 

activities from 2008 to 2012.  (in million dollars) 

for the year ended 31 December 2012 

 2008 2009 2010 2011 2012 

Operating activities      

Incomes 8 056 6 803 7 599 8 023 6 049 

interest and other finance 

costs paid -2 149 -1 142 -995 -992 -1 091 

Tax paid -458 -367 -336 -414 -299 

Changes in working capital -1 106 -2 700 -2 439 -1 609 -396 

Net cash from operating 

activities 4 343 2 594 3 829 5 008 4 263 

Investing activities      

Purchase of Fixed Assets -7 902 -2 450 -5 457 -7 285 -4 313 

Repayments 143 1 336 154 326 74 

Acquisition of business 1 045 2 332 1 350 4 870 229 

Other investing cash flow 3 903 1 106 -90 537 -203 

Cash flows from investing 

activities -2 811 2 324 -4 043 -1 552 -4 213 
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Annex 5: Hutchison Whampoa cash flow of operating activity from 2008 to 2012. 

(in million dollars) 

for the year ended 31 December 2012 

 2008 2009 2010 2011 2012 

Financing activities      

New borrowings 5290 14288 5286 2430 11105 

Repayment of borrowings -10734 -13228 -6338 -5386 6028 

Issue of shares  176 -62 3022 161 1852 

Dividends payments -3190 -1398 -1262 -3263 -1649 

other payments 0 0 -606 -617 -22 

cash flow from financing 

activities -8458 -400 102 -6675 5258 

Cash and cash equivalents 

at 1 January 14270 7344 11862 11750 8351 

net cash flow before 

financing activities 1532 4918 -214 3456 50 

liquid funds and other listed 

investment 3941 2976 3152 2595 3013 

Total principal amount of 

bank and other debts 32549 33217 31713 27417 32840 

Net debt 22975 20100 18541 17125 16796 

Interest bearing loans -1711 -1721 -1730 -834 -808 

Net debt (excluding 

interest) 21264 18379 16811 16291 15988 
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Annex 6: Payable turnover (in million dollars) 

for the year ended 31 December 2012 

 2007 2008 2009 2010 2011 2012 

Cost of goods sold  9930 9522 10041 11931 12579 

Inventory 2692 2375 2127 2273 2360 2504 

Net inventory  -317 -248 146 87 144 

Purchases  9613 9274 10187 12018 12723 

Trade payable  10577 9363 10370 10012 10060 

payable turnover  0.91  0.99  0.98  1.20  1.26  

 


