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Diploma thesis of the student Yishuang HU concentrates on comparison of monetary policy in 

Mainland China to monetary policy in Hong Kong. A well-functioning monetary policy, 

banking system and stable banks are an important prerequisite for economic development in 

each country. The comparison of monetary systems in China is very interesting topic and also 

corresponds with the topics of diploma thesis at the Department of Finance. 

 

The main objective of the thesis is to assess monetary policy system in mainland China and Hong 

Kong, based on the data from 2006 to 2015. 

 

Diploma thesis is divided into five main chapters, where first and last chapter is introduction 

and conclusion, second chapter is theoretical, third and fourth chapter is descriptive and the 

application part. 

 

Second chapter is concentrated on description of the theory of monetary policy. First, the author 

describes the role of central bank. Then attention is paid to description of objectives and 

instruments of monetary policy and the last part of this chapter is focused on description 

exchange rate regimes. The chapter third is devoted to description of economic situation in 

China (mainland) and Hong Kong and selected macroeconomic data are compared. At the end 

of this chapter, author used regression analysis to explain changes in the exchange rate CNY to 

HKD.  

 

Probably the most important part of the diploma thesis is the chapter fourth, where author tried 

to describe and explain monetary policy and the differences between monetary policies in China 

and Hong Kong. 

 

It is necessary to state, that methodology used by author is basic (include only regression 

analysis). The problem of this thesis is, that the author used many abbreviations that are not 

explained in the text or explained later. Many abbreviations are not in the list of abbreviations. 

Also, it would be preferable to use only one abbreviation for Chinese yuan (CNY or RMB). 

 



Although this diploma thesis is nearly descriptive, it can be used as a good source to get some 

information about Chinese monetary policy. Although there are punctuation and formal 

mistakes, the main aim of this thesis has been fulfilled and so, the diploma thesis can be 

recommended to defense. 
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