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Assessing financial health is a necessary and permanently repetitious task in financial 

management, especially when it is focused on seeking further reasons for non-desirable 

conditions and when suitable recommendations are formulated. For that reason, the theme of 

the thesis may be considered actual and well chosen. 

The aim of the thesis is “…to perform a financial analysis of Gree Electric Appliances 

Inc...from 2014 to 2017”. The goal is clear and well defined. The thesis is divided into five 

chapters. The first one is introductory, the second one may be considered as theoretical and 

the fourth chapter as an application part. The last chapter concludes the work. 

The second chapter is devoted to the description of financial analysis. Here, the main attention 

is paid to the methods of financial analysis including the pyramidal decomposition as well as 

influence quantification. In the third section, the author introduced the company and, in the 

fourth chapter, applied the methods of financial analysis to the financial data. 

The text suffers some minor formal imperfections and it is mostly well structured. However, 

section 2.4 and 4.3 are divided into one subsection. The author does not also work with the 

literature sufficiently. On the one hand, the author utilised only 3 books and, on the other 

hand, Investopedia and similar websites are not appropriate references for this kind of work. 

The overall graphical presentation is substandard. The most of ratios are presented by tables 

only although proper figures might provide various perspective on results of financial 

analysis. 

From the expert’s point of view, the bachelor thesis is of low value. Although the aim evokes 

proper financial analysis, it is not actually well done. Note that the whole financial analysis is 

very trivial. It is not clear why the trends are analysed by absolute and relative changes. The 

ROE is decomposed into 3 component ratios only although the detailed financial statements 

were available. Comments are reduced on the description of results that are presented already 

in tables and figures. The author replicates the same information and he/she did not assess the 

results properly, i.e. in the coherence with other ratios and circumstances. It is also necessary 

to note that cross-sectional analysis is missing at all. 



I propose this question to answer during the defence of thesis: 

1) Try to explain why the interest burden is one despite the financial leverage ratio higher 

than 1. 

Thus, according to the reasons above, it may be concluded that the value of the thesis is very 

limited and is hardly useful for the company as well as for other parties. The author did not 

actually utilise the theme sufficiently. However, the text complies with most of the formal 

requirements imposed on this kind of work and the author applied the methods at least 

correctly. Therefore, I recommend the work to the defence. 
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