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1. Definition of problem
The topic of the diploma thesis is portfolio optimization. The student compares the performance of
the portfolios in the given period by means of well-known performance measures. It is a well-known
and simple topic of diploma theses prepared at the Department of Finance, VSB - TUO. On the other
hand, the portfolio selection problem is still a topical issue, especially in the current turbulent
business conditions caused by the global COVID-19 epidemic. The complexity of the problem is
definitely not large as student measures the portfolio performance of only Markowitz efficient
portfolios in only one period and compares it to the predicted performance. It is well-known fact that
the out-of-sample performance is usually worse than the in-sample performance.
The goal is not formulated clearly.
The student does not provide any theoretical background except the applied methodology. The thesis
does not bring new theoretical knowledge, but only applies the currently known and suggested
procedures and methodologies and verifies already known knowledge.

2. Methodology
The applied methods are described in the theoretical part of the thesis (chapters 2 and 3). They are
relatively simple. Moreover, the description is poor. For example, the description of the most
important model (Markowitz model) is one long citation (see chapter 3.2.2). On the other hand, the
naïve strategy, used in the practical part as a benchmark, is not described at all in the theoretical part.
At the same time, I do not understand the difference in the subchapters 3.2.1 and 3.2.2.

3. Results
Discussions of the results and the suggestions are missing. The student only states the results.
If we assume that the goal is to compare the in-sample and the out-of-sample performances, it is
fulfilled.
I see none or only very limited originality and usefulness both in practice and theory.

4. Effective communication and formal requirements
There are many stylistic problems in the thesis. The text is not always clear. Due to the demonstration
of each step performed in R and showing subsequent output, the clarity of the thesis is low.
There are also some other formal issues, e.g. the abbreviations in the list are not alphabetically sorted,
etc.
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